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I .  PREAMBLE:  

 

Pursuant  to  Regulat ion 16 of  the Secur i t ies and Exchange Board of  

Ind ia (L is t ing Obl iga t ion s and Disc losure Requi rements)  Regulat ions,  2015 

(L is t ing  Regulat ions) ,  the Company is  requi red to  formula te a pol icy for  

determin ing mater ia l  subsid iary .   

 

As per  the sa id Regulat ion s,  a  mater ia l  subsid iary  shal l  mean a  

subsid ia ry ,  whose income or  net  worth exceeds ten percent  of  the  

consol idated income or  net  worth respect ive ly ,  o f  the l i s ted ent i ty  and i ts  

subsid ia r ies in  the immediate ly  p receding account ing year.  

 

I I .  Pol icy:  

 

A subsid iary whose income or  net  worth exceeds ten percent  of  the  

consol idated income or  net  worth respect ive ly  of  the Company and i ts  

subsid ia r ies  in  the immediate ly  preceding account ing  year  shal l  be  

considered a mater ia l  subsid iary .  

 

I I I .  Compl iance wi th List ing Regulat ions :  

 

i )  In  case  of  an  unl is ted mater ia l  subsid ia ry  incorporated in  Ind ia  o r  

outs ide Ind ia ,  a t  least  one Independent  Di recto r  on the Board of  

D i recto rs of  the Company shal l  be a Di recto r  on the Board of  

such a unl is ted mater ia l  subsid ia ry .  

 

For  the purpose of  th is  p rov is ion,  notwi thstanding anyth ing to     

the cont ra ry conta ined in  Regulat ion 16 of  the L is t ing Regula t ions 

or th is  pol icy,  the  term “m ater ia l  subsid ia ry ”  shal l  mean a  

subsid ia ry,  whose income or  net  worth exceeds 20% of  the 

consol idated income or  net  worth respect ive ly ,  o f  the Company 
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and i ts  subsid iar ies in  the immedia te ly  preceding account ing  

year.  

 

i i )    A ‘Mater ia l  Subs id iary ’  which is  unl is ted and which is  incorporated  

in  Ind ia shal l  undertake secreta r ia l  audi t  and shal l  annex the  

Secreta r ia l  Audi t  Report  w i th  i ts  annual  report  w.e. f .   the year  

ended 31st  March 2019.  

 

i i i )  The Company shal l  not  d ispose o f  shares in  i ts  mater ia l  

subsid ia ry  resul t ing  in  reduct ion  of  i ts  sharehold ing  (e i ther  o n i ts  

own or  together  wi th  other  subsid ia r ies)  to  less than 50% or 

cease the exerc ise o f  cont ro l *  over  the subsid iary  wi thout  pass ing  

a specia l  resolut ion in  i ts  Genera l  Meet ing except  in  case s where  

such d ivestment  is  made under a scheme of  a rrangement  duly  

approved by a Cour t  /Tr ibunal   or  under a resolut ion p lan duly  

approved under sec t ion 31  of  the Insolvency Code and such an 

event  is  d isc losed to the  recognized stock  exchanges wi th in  one 

day of  the resolut ion  p lan being approved .  

 

 [ *  Exp lana t ion  –  ‘ con t ro l ’  sha l l  have  the  same mean i ng  as  ass igned 
to  i t  under  the  Secur i t ies  and  Exchange  Board  o f  Ind ia  (Subs tan t ia l  
Acqu is i t ion o f  Shares  and  Takeovers )  Regu la t ions ,  2011 . ]   

 

i v )  Sel l ing,  d isposing and leas ing of  assets  amount ing to  more than 

twenty percent  of  the assets of  the mater ia l  s ubsid iary  on an  

aggregate basis  dur ing a f inancia l  year  shal l  requi re  pr ior  

approval  o f  shareholders by way of  spec ia l  resolut ion  unless  the  

sa le/  d isposal / lease is  made under a scheme of  ar rangement  duly  

approved by a Court /Tr ibunal  or  under  a resolut ion p lan duly  

approved under sec t ion 31  of  the Insolvency Code and such an 

event  is  d isc losed to the  recognized stock  exchanges wi th in  one 

day of  the resolut ion  p lan being approved .  
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IV.  General :  

The words and te rms not  def ined in  the Pol icy shal l  carry  the same 

meaning as ass igned in  the L is t ing  Regulat ions.   Fur ther ,  the  

prov is ions appl icable to  mater ia l  subsid iary  only  have been g iven in  

th is  Pol icy  and t he prov is ions appl icable to  a l l  subsid ia ry  companies,  

whether  mater ia l  o r  not ,  shal l  a lso be  appl icable to  such  unl is ted  

mater ia l  subsid iary  as g iven in  the L is t i ng Regulat ions.   
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